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the laissez-faire theories of the earlier English writers and
the semi-socialistic doctrines of the modern German au-
thors, we come to the more difficult problems of taxation.

A good account is given of the theory of benefit, which is
discarded as the general basis of taxation; but less satis-
factory is the discussion of the theory of faculty. Professor
Bastable speaks of its "convenient vagueness," but does
not really make any serious effort to give a deeper analysis
of the doctrine. He tells us of Mill's doctrine of u equal
sacrifice," but does not succeed in correlating it with the
doctrine of ability. His whole discussion of the theory
of progressive taxation is therefore not quite up to the
level of recent investigation. On other points, too, he
is very conservative. He opposes the differentiation of the
income tax, which was demanded by Mill and accepted by
Disraeli; he seems to be opposed to graduation in the inheri-
tance tax, which was also demanded by Mill and which has
now been definitively introduced into English practice ; and
he even differs from the conservative French writers in dis-
approving of progression in the income tax as i^ counterpoise
to regression in other taxes.

On the other hand, the discussion of the incidence of taxa-
tion is good. The author shows the weakness of both the
diffusion theory and the absolute theories of Smith and of
Ricardo, and calls attention to the complicating conditions of
modern society. It might be urged that his analysis is not
rigorous enough in the case of the taxation of profits; that not
enough attention is called to the distinction between monopo-
lies and competitive undertakings; that the house tax is viewed
only from the characteristically English point of view as being
assessed on the occupier; and that the general capitalization
theory is not brought into due prominence. Nevertheless,
the treatment as a whole is far superior to that found in
most of the manuals on public finance.

Perhaps the least satisfactory part of the work is the dis-
cussion of universality of taxation. Double taxation, as we
know, is of importance chiefly in federal states; and that